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E.O. 11652: N/A 
TAGS: EFIN, IS 
SUBJECT: FY 1977 BUDGET 

REF: (A) TEL AVIV 8140, (B) TEL AVIV 8417 

1 . ISRAELI CABINET ON JANUARY 2 APPROVED PROPOSED BUDGET 
LAW FOR FY 1977/78 OF IL 122.5 BILLION (REF. A) AND AGREED 

THAT BUDGET WOULD BE PRESENTED TO THE KNESSET ON JANUARY 24. 
WE UNDERSTAND THAT ISRAELI POUND PORTION OF DEFENSE BUDGET 
HAS STILL NOT BEEN FIXED, PENDING A DECISION IN WASHINGTON 
ON QUESTION OF LOCAL EXPENDITURE OF A PART OF U.S. MILITARY 
ASSISTANCE. YIELDING TO HISTADRUT PRESSURE, CABINET 
REVERSED ITS PREVIOUS DECISION OF REDUCING LINKAGE OF 
NATIONAL INSURANCE INSTITUTE’S CHILDREN ALLOWANCES FROM 
100 PERCENT TO 70 PERCENT OF CONSUMER PRICE INDEX. THIS 
WILL REQUIRE THE WITHDRAWAL OF IL 250 MILLION FROM THE 
RESERVES ITEM. REPORTEDLY, THIS WAS THE ONLY SUBSTANTIVE 
CHANGE IN DRAFT DESCRIBED IN REFTELS. 

2. SHOULD THE KNESSET FAIL TO APPROVE THE BUDGET BY 
APRIL 1, AS IS ANTICIPATED, OFFICIALS BELIEVE THAT IT 
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WILL AUTHORIZE A THREE-TO SIX-MONTHS’ INTERIM 
APPROPRIATION IN AN AMOUNT APPROXIMATELY PROPORTIONATE 
TO LEVEL OF SPENDING CONTEMPLATED IN DRAFT BUDGET. 
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